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1 . LUXEMBOURG AMBASSADOR WAGNER, ERESH EROM CONSULTA- 
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MINISTER THORN'S REACTION TO EEBRUARY 4-5 EC COUNCIL 
MEETING. WAGNER SAID THORN WAS PESSIMISTIC THAT WASHING- 
TON ENERGY CONFERENCE WOULD BE SUCCESSEUL. THE ERENCH 
HAD BEEN EXTREMELY TOUGH AT EC MEETING, WITH OTHERS 
(ESPECIALLY THE ERG AND BENELUX) LINED UP ON THE OTHER 
SIDE ARGUING EOR US CASE. THORN EEARS THAT ERENCH 
ATTITUDES THREATEN NOT ONLY EC COHESION, BUT ALSO EC'S 
RELATIONS WITH THE US. 

2. WAGNER REPORTED THAT COUNCIL EOCUSED ONLY BRIEFLY 
ON ENERGY CONEERENCE. MINISTERS EXAMINED QUESTIONS OF 
PROCEDURE RATHER THAN SUBSTANCE, PARTLY DUE TO THEIR 
EEARS OE AMERICAN TUTELAGE OF EUROPE IN MANAGING ENERGY 
CRISIS, BUT MORE TO THE GENERAL CONEUSION IN EUROPE AND 
EACT THAT ALL GOVERNMENTS ARE WEAK. HARTMAN SAID THAT 
THIS PROVIDES ALL THE MORE REASON EOR THE EC TO COOPERATE 
WITH OTHER CONSUMERS. AS EOR US TUTELAGE, HARTMAN 
POINTED OUT THAT THE US IS THE ONE COUNTRY BEST SUITED 

TO HANDLE THE ENERGY CRISIS. THE OIL PRICE SITUATION IS 
ALREADY STARK. IE CONSUMER COOPERATION EAILS AND A FREE- 

FOR-ALL DEVELOPS, WE COULD OUTBID EVERYBODY FOR 
SUPPLIES. HARTMAN SAID THAT, DESPITE ATTENDANCE OF 
TECHNICAL EXPERTS, WE ATTACH HIGH POLITICAL IMPORTANCE 
TO CONEERENCE. WE ARE AT A WATERSHED: CONSUMER 
COUNTRIES CAN DETERMINE WHETHER TO ACHIEVE A COOPERA- 
TIVE WORLD OR TO PURSUE THEIR OWN NATIONAL INTERESTS. 

3. WAGNER RECOUNTED SEVERAL COMMON ATTITUDES THAT HAD 
RESULTED FROM THE COUNCIL MEETING: 

(A) EC OPPOSES INSTITUTIONALIZATION OE ENERGY 
MANAGEMENT, BUT THORN FEELS THAT REEERENCE IN EC POSI- 
TION PAPER TO "FLEXIBLE PROCEDURES " OPENS DOOR TO SOME 
INTERIM ARRANGEMENTS, PROVIDED THEY DO NOT IMPLY A 
"PERMANENT" INSTITUTION. 

(B) CONFERENCE SHOULD NOT EXTEND BEYOND TUESDAY: 
HARTMAN NOTED THAT WAS OUR VIEW. 
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(C) MAJORITY IN EC BELIEVE ALL CONFERENCE SESSIONS 
SHOULD BE IN PLENARY. 

(D) EC STRONGLY FEELS THAT MONETARY PROBLEMS 
ARISING FROM ENERGY SITUATION SHOULD REMAIN IN IMF'S 
DOMAIN. 

4. WAGNER CONSIDERED THAT THE FRENCH POSITION IS 
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UNTENABLE AND THAT BILATERAL DEALS WILL ONLY HARM FRANCE 
IN THE END. THEY AGREED THAT FRENCH WOULD PROBABLY NOT 
JOIN OTHER CONSUMERS IN COOPERATIVE EFFORTS. AS A 
RESULT, ACCORDING TO WAGNER, THORN FEARS THAT FRENCH 
ATTITUDE RE ENERGY COULD BRING THE EC TO THE BREAKING 
POINT. 

KISSINGER 
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